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Introduction

Despite heightened international uncertainty, the Greek economy remains resilient, 
supported by sustained investment, improved fscal per(ormance, healthier bank balance 
sheets and the implementation o( re(orms under the Recovery and Resilience Facility 
)RRF.:

Restructuring activity is increasingly shaped by a dual trend- the banking sector has largely 
completed the cleanNup o( its balance sheets, with nonNper(orming loans )P4L. (alling to 
historically low levels, while legacy private debt remains substantial and continues to be 
managed through credit servicers, outNo(Ncourt settlements and (ormal preNinsolvency or 
insolvency procedures:

Law 738/20B0B )qankruptcy Law.[1] continues to provide the core legal (ramework (or 
bankruptcy and preNbankruptcy restructuring, while subseOuent amendments have sought 
to improve ejciency and accelerate proceedings: Greek restructuring is there(ore no 
longer driven solely by crisis management, but increasingly by balanceNsheet optimisation, 
business consolidation, refnancing and investorNled turnaround strategies:

Year in review

&verview o( restructuring and insolvency activity

State o( the Greek economy

Greece is rated investment grade by all (our maMor agencies- qqq by S’4, Fitch and 
Iorningstar DqRS, and qaa8 by Ioody5s, all with stable outlooks or trends: 1n 0B0%, real 
GD4 grew by 0:x6, outper(orming the euro area average o( x:76, supported by investment, 
private consumption and net e9ports: Growth is e9pected to moderate to x:/6 in 0B0€ 
and x:€6 in 0B03, mainly because higher energy prices are e9pected to weigh on real 
disposable income and consumption, while unemployment is proMected to decline to /:86 
in 0B0€ and 3:T6 in 0B03 and public debt to (all (rom x7€:x6 o( GD4 in 0B0% to x7B:36 in 
0B0€ and x87:76 in 0B03:[2]

1nvestment remains supported by the RRF, now in its fnal implementation phase, with 
Greece having received C07:€ billion, or €/:%6 o( its total C8%:T% billion allocation, 
comprising Cx/:00 billion in grants and Cx3:38 billion in loans:[3]

Ehe Greek banking sector also strengthened (urther, with Greek banking groups posting 
profts a(ter ta9 and discontinued operations o( C7:3 billion, zommon AOuity Eier x ratio o( 
x%:86 and the Eotal zapital Ratio o( xT:36 in December 0B0%:[4] zredit servicers remain 
central to 4rivate Debt Ianagement, with CTx:% billion o( e9posures under management 
at yearNend 0B0%, /76 o( which were nonNper(orming:[5]

1mpact o( specifc regional or global events
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A9ternal risks intensifed in 0B0% and early 0B0€, mainly due to trade protectionism, 
geopolitical tensions in the Iiddle Aast, supplyNchain disruptions and energyNmarket 
uncertainty: Ehese (actors increase production and fnancing costs, compress business 
margins and a((ect banks5 asset Ouality, although the Greek economy is now better placed 
to absorb e9ternal shocks owing to stronger (undamentals and structural re(orms:

Iarket trends in restructuring procedures and techniOues

zorporate restructuring in Greece continues to evolve, with mediumNsi"ed businesses 
increasingly  (avouring  outNo(Ncourt  solutions:  Ehe  wider  use  o(  the  outNo(Ncourt 
mechanism, the active role o( credit servicers and stronger lending capacity o( Greek banks 
support negotiated recovery plans, refnancing, maturity e9tensions, debt writeNdowns and 
operational turnaround strategies:

Ehe  banking  sector5s  recovery  remains  decisive:  Ehe  decline  in  P4Ls  to  8:86 by 
December 0B0%, has strengthened banks5 ability to support per(orming borrowers and 
fnance transactions:[6] 'dditionally, a recent legislative development concerns Swiss 
(rancNdenominated mortgage loans: 'rticle x0/ o( Law %0€720B0% introduced a targeted 
mechanism (or converting eligible Swiss (ranc loan e9posures into euros, e((ectively 
o((ering a haircut through improved conversion rates and f9ed euro interest: Ehe measure 
establishes a statutory route (or addressing a longNstanding category o( (oreignNcurrency 
loan e9posure, although its scope remains limited:

Recent legal developments

Greek qankruptcy Law comprehensively regulates bankruptcy matters and incorporates 
the provisions o( Directive xB0820BxT )the ;Restructuring and Second zhance Directive;, 
setting minimum common standards (or national restructuring and insolvency laws. into 
Greek law: 'll individual debt settlement tools previously governed by separate regimes are 
now integrated into the qankruptcy Law: SubseOuent amendments reUect the legislator5s 
e((ort to respond to market needs and improve the (ramework (or distressed businesses 
and corporate rescue:

Regulation o( the insolvency practitioner pro(ession

Ehe insolvency practitioner undertakes the duties o( the syndic or insolvency administrator 
and in bankruptcy proceedings, is supervised by the Mudge rapporteur: Ehis pro(ession is 
regulated by 4residential Decree x8820Bx€, according to which a natural person may be 
appointed as an insolvency practitioner i( they have obtained the reOuired licence:[7] Law, 
auditing and consulting frms may also be appointed, provided that they employ at least 
one certifed person:

Ehe insolvency practitioner is liable to bankruptcy creditors and the debtor (or any (ault, 
unless otherwise provided by law, and must demonstrate the diligence o( a prudent 
insolvency practitioner: Ehey are personally liable to third parties only (or intentional (ault:N
[8]

Ioreover, insolvency practitioners are supervised by the insolvency administration 
committee, which is also responsible (or keeping the relevant register o( insolvency 

Restructuring | Greece Explore on Lexology

https://www.lexology.com/indepth/restructuring/greece?utm_source=TLR&utm_medium=pdf&utm_campaign=Restructuring+-+Edition+19


 RETURN TO SUMMARY

practitioners, while the disciplinary board is responsible (or monitoring the insolvency 
practitionerHs appropriate conduct and (or imposing statutory disciplinary measures:

4rocedural changes in restructuring

Ehe qankruptcy Law has simplifed the restructuring procedure and introduced shorter and 
more streamlined proceedings, as mentioned above:

General changes in insolvency procedure

4rovisions regarding the debtorHs duties

Ehe qankruptcy  Law provides  (or  two amendments  regarding  the  debtorHs  duties 
concerning- )x. the duty o( the debtor to submit, along with the bankruptcy petition, their 
fnancial data and a certifcate witnessing the amounts o( their debts, issued by the state, 
which helps the court to gain a more accurate picture o( the debtorHs fnancial situation– 
and )0. the appointment o( the debtor as manager o( the entityHs assets )alongside the 
insolvency practitioner., regardless o( fling o( a bankruptcy petition:[9]

A9tension o( liability

Ehe qankruptcy Law e9tends liability to both the insolvency practitioner and the qoard 
o( Directors )qoD. or other management body o( the entity: Ehe insolvency practitioner 
is liable (or any de(ault in the per(ormance o( their duties,[10] while liability towards third 
parties arises only in cases o( intentional (raud:[11] Ehe qoD or other management body o( 
the debtor may also incur liability under the circumstances described below in relation to 
directors5 duties in situations o( fnancial distress:

Shortening o( deadlines

Ehe qankruptcy Law also shortened procedural deadlines, including the xBNday deadline 
(or appeals against Mudge rapporteur orders and the %Nday notice period (or convening the 
creditors5 assembly:

4riority o( creditorsH claims

4riority o( claims is regulated in articles T€ and x€3 o( the qankruptcy Law, in conMunction 
with articles T3% to T3/ o( the zode o( zivil 4rocedure: zreditors are satisfed as (ollows-

zoncurrent creditors 4ercentages o( liOuidation proceeds (or 
the satis(action o( claims

Secured 2 claims with special privilege

General privilege

Vnsecured

€%6

0%6

xB6
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Secured 2 claims with special privilege

Vnsecured

TB6

xB6

General privilege

Vnsecured

3B6

8B6

qe(ore distribution, court e9penses, estate administration e9penses and collective 
postNbankruptcy claims are preNdeducted: Ehe remaining proceeds are distributed among 
secured or specialNprivilege creditors, general privileged creditors and unsecured creditors 
in accordance with the applicable statutory allocation rules: Vnpaid salaries claims o( up to 
si9 months, subMect to the statutory cap, enMoy superNpriority: Ranking cannot be amended, 
as it is deemed as jus cogens:

LiOuidation o( small entities

Ehe  qankruptcy  Law  provides  (or  important  amendments  regarding  smallNscale 
bankruptcies )ie, the liOuidation o( very small companies.: L78B/20Bx7 defnes very small 
entities as those that meet at least two o( the (ollowing criteria- )x. total assets o( 
up to C7%B,BBB– )0. turnover o( up to CTBB,BBB– and )8. an average work(orce o( up to 
xB employees: For the purposes o( the smallNscale bankruptcy procedure under Law 
738/20B0B, all three criteria must be cumulatively satisfed:

'pplications are submitted to the Alectronic Solvency Register, where they remain 
published (or 8B days: 1( no intervention is fled within that period, or i( any intervention 
concerns only the appointment o( the insolvency practitioner, the qankruptcy zourt 
accepts the application and appoints the rapporteur: Ehe insolvency practitioner is 
appointed either through the application or by the rapporteur: zreditors5 claims must be 
announced within three months o( publication o( the court5s decision:

Sales o( assets subMect to immediate deterioration, or depreciation may be carried out by 
the insolvency practitioner without the consent o( the Mudge rapporteur: •owever, their (ree 
disposal reOuires the Mudge rapporteur5s permission: Ehe debtorHs assets are sold under the 
individualNasset liOuidation rules:

Discharge o( debts

Debtors who are natural persons are completely discharged (rom their debts to the 
bankruptcy creditors, regardless o( whether they have been announced, 8€ months (rom 
the date o( the declaration o( the bankruptcy: Ehis discharge period is reduced to one 
year i(, upon the debtorHs application, the bankruptcy court determines that the bankruptcy 
estate includes their primary residence or other f9ed assets whose value e9ceeds xB6 
o( their total liabilities and is not less than CxBB,BBB, e9cluding assets acOuired in the x0 
months prior to the bankruptcy petition: 1n such a case, any annual income o( the debtor 
e9ceeding fve times the reasonable living e9penses will belong to the bankruptcy estate: 
'ccording to this mechanism, the debts do not pass to the debtorHs heirs:

Ehe debtorHs discharge does not terminate the insolvency proceedings and especially the 
liOuidation o( the debtorHs assets and the distribution o( the proceeds:
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Legal framework

Debtors

'iming at a holistic regulation o( overNindebtedness, Greek law provides a series o( 
insolvency and preNinsolvency procedures to which a GreekNseated company or an 
individual may be subMect on their own initiative or at the initiative o( their creditors:

Ehe Greek legislator adopts a proNcreditor approach, as the main purpose o( the insolvency 
is the collective satis(action o( the creditorsH claims: Ehe main processes are outlined as 
(ollows-

qankruptcy proceedings “ voluntary liOuidation

qoth individuals, whether merchants or not, and legal entities pursuing an economic 
purpose may be subMect to bankruptcy:[12]

”oluntary liOuidation is commenced by the debtor or, (or legal persons, by its qoD 
or relevant management body: Ehe debtor must fle a bankruptcy petition be(ore the 
multiNmember court o( frst instance within 8B days o( a general and permanent cessation 
o( payments:[13] zessation o( payments is presumed where the debtor (ails to pay 
obligations to the state, social security institutions or credit or fnancial institutions 
amounting to at least 7B6 o( total due liabilities (or at least si9 months, provided that the 
nonNper(orming debt e9ceeds C8B,BBB:[14]

Ioreover, voluntary liOuidation may be initiated anytime and in the case o( a debtorHs 
imminent inability  to meet their  liabilities:  zonseOuently,  the debtor5s general  and 
permanent inability to satis(y monetary obligations as they (all due may be present or 
imminent: 1n any case, present or imminent inability or likelihood o( insolvency must e9ist 
at the time the bankruptcy petition is fled: Regardless o( these conditions, bankruptcy will 
not be declared i( the court fnds that the assets or income o( the debtor cannot cover 
bankruptcyHs e9penses:

Vpon declaration o( bankruptcy, the entity is placed under insolvency administration: 1n 
principle, the bankruptcy petition shall designate the proposed insolvency administrator: 
Ehe court appoints a certifed insolvency practitioner )syndic or insolvency administrator. 
to start the liOuidation proceedings and manage the debtor company and the debtorHs 
assets and liabilities: 't the reOuest o( the debtor, the court may also appoint a legal entityHs 
management body to manage the debtor company together with the syndic, or the debtor 
themselves, in the case o( natural persons, to manage the estate, alongside the insolvency 
practitioner:

Ehe court designates the date o( cessation o( payments, presumed to be the 8Bth calendar 
day preceding the fling o( the petition, or, in cases o( imminent cessation, the fling date: 
•owever, i( it appears likely that the debtor has been unable to meet their monetary 
obligations due in a general and permanent manner (rom an earlier date, the court shall 
designate that earlier date as the day o( cessation o( payments: Ehe latter cannot be more 
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than two years prior to the date o( the declaration o( the bankruptcy or, in the event o( the 
debtorHs death, one year be(ore death:

Ehe declaration o( bankruptcy has the (ollowing signifcant results-

W the debtor is automatically deprived o( the management and disposal o( their assets 
)state o( Jbankruptcy (or(eitureX., while the debtorHs assets that e9ist at the time o( 
bankruptcy declaration are acknowledged as JnonNe9emptX property that is reOuired 
(or liOuidation purposes–[15]

W any claim not yet due at that time becomes immediately payable: 'n e9ception 
applies only to the claims o( secured creditors, which become payable on their 
original maturity date: zlaims not yet due are reduced by the amount o( legal interest 
corresponding to the period between the declaration o( the bankruptcy and their 
maturity date– and

W the suspension o( all individual en(orcement actions and proceedings against the 
debtor and their legal representatives, subMect to the securedNcreditor rules:

qankruptcy proceedings “ involuntary liOuidation

1nvoluntary liOuidation is commenced either by any creditor with a relevant legitimate 
interest, in case o( present cessation o( payments, or, rarely, by the prosecutor (or reasons 
o( public interest: Ehe time and procedure o( fling are the same as those o( voluntary 
liOuidation:

LiOuidation procedure in detail

Ehe qankruptcy Law provides (or the immediate liOuidation o( the debtorHs assets, aiming 
at their rapid return to productive uses: Iore specifcally, the insolvency practitioner 
inventories the assets o( the bankruptcy estate, while the debtor is invited to be present 
within certain deadlines: Ehe practitioner may appoint an assistant (or this purpose: 
Ioreover, the practitioner prepares an inventory report o( the debtorHs total assets, which 
is published without delay, and in(orms the rapporteur about the estate5s status:

Regarding the liabilities o( the debtor, the latter is obliged to deliver to the practitioner a list 
o( their creditors and their claims: Ehe insolvency practitioner invites all creditors to lodge 
their claims within three months (rom publication o( the declaration o( the bankruptcy:N
[16] Ehe claims lodged must be verifed by the practitioner within three months o( the 
lodgement deadline:

'(ter the completion o( the inventory and verifcation procedures, the liOuidation o( the 
debtorHs assets takes place: Aither the debtorHs business in whole or in part, in cases o( 
integrated operative units or individual assets, are subMect to liOuidation:

Ehe liOuidation o( the debtorHs business in whole or in part reOuires an application or 
additional intervention, by 8B6 o( the creditors, including 0B6 o( secured creditors: Ehis 
process applies only where the debtor is a legal entity and the proceeding does not concern 
smallNscale bankruptcy:

Ehe liOuidation is conducted through a public eNauction, without a minimum price, and 
is administered by a notary public: $ithin xB working days o( the end o( the eNauction, 
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the insolvency practitioner draws up a report, naming the bidder: $ithin one month o( 
the eNauction, the creditorsH assembly convenes without delay at the invitation o( the 
insolvency practitioner to either approve or reMect the transaction:[17] 1n cases o( approval, 
the sale contract is concluded between the insolvency practitioner and the bidder: 1n cases 
o( reMection and i( no (urther resolution is concluded by the assembly, the liOuidation o( the 
debtorHs individual assets takes place: 1( the liOuidation has not been completed within x/ 
months o( the declaration o( bankruptcy, the practitioner shall proceed to the liOuidation 
o( the individual assets as well: 1n such case, the assets o( the bankruptcy estate are sold 
separately through an eNauction: Ehe Mudge rapporteur shall grant their consent (or the 
trans(er o( the debtor5s real estate: Following the liOuidation, the proceeds are distributed 
to the bankruptcy creditors in accordance with the provisions regulating priority o( claims:

Restructuring procedure “ preNbankruptcy proceedings

Ehe restructuring procedure is a collective preNbankruptcy procedure that aims to maintain, 
rehabilitate, restart and rescue an entityHs business as a going concern, while sa(eguarding 
creditorsH interests: Ehe restructuring procedure applies to every person who carries out 
business activity and has their main interests in Greece: 1( the latter is or is likely to 
become unable to meet their monetary obligations due in a general way, or even i( there 
is a likelihood o( insolvency,[18] the creditorsH compromise agreement )JpreNpack dealX or 
Jrestructuring agreementX. may be submitted (or ratifcation be(ore the competent court:N
[19] Ehis agreement must be approved by the debtor and creditors, representing more than 
%B6 o( the a((ected claims with special privilege and more than %B6 o( the other a((ected 
claims: Ehe debtor5s consent is not reOuired where the debtor is in cessation o( payments, 
and the statutory conditions are met: Ehe restructuring agreement must be accompanied 
by a business plan with a duration eOual to the duration o( the agreement:

Ehe agreement must be structured without impairing the collective en(orcement by all 
creditors: Pamely, the restructuring )x. must not leave the nonNparticipating creditors in a 
worse position, in terms o( satis(action o( their claims than they would be in a bankruptcy 
process and )0. must not oblige the nonNparticipating creditors who are owners o( assets 
or assignees o( claims and have the right to satis(y their claims against the debtor through 
such assets, to receive less than they would have received or will receive by e9ercising their 
contractual rights relating to such assets:[20]

From the date o( the preNpack deal submission until the issuance o( the courtHs decision, 
all en(orcement actions against the debtor are automatically suspended (or a ma9imum 
period o( (our months, a(ter the lapse o( which suspension is allowed only through a court 
decision ordering interim measure: Ehe commencement o( the suspension is registered 
with the Alectronic Solvency Register: Ehe court may also order preventive measures, 
which may be modifed or e9tended within the statutory limits, while separate preNfling 
preventive measures may also be granted: Furthermore, the disposal o( the debtorHs assets 
is prohibited, unless replaced by others o( at least eOual value or used as collateral (or 
interim fnancing, as provided (or in the restructuring agreement:

Ehe court decision that reMects the restructuring agreement is subMect to appeal be(ore the 
competent court o( appeal: 'n innovative provision o( the qankruptcy Law states that both 
automatic suspension and any (urther provisional measures may take place only once, 
even be(ore submission o( the creditorsH compromise agreement (or ratifcation on reOuest 
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o( the debtor or one o( the creditors i( )x. the petitioner produces a written declaration 
signed by creditors representing at least 0B6 o( the total claims and )0. the conditions o( 
an emergency or imminent danger o( the parties are met: Such measures shall be in (orce 
until the submission (or ratifcation o( the preNpack deal and in any case (or (our months 
(rom the court5s respective order: Po e9tension o( such measures shall be ordered:

zreditors may also submit a preNpack deal, without the debtorHs consent, i( )x. such a deal 
is e9ecuted by %B6 o( the creditors, including %B6 o( secured creditors, and )0. the debtor 
is under present cessation o( payments:

1( the agreement has been approved by the debtor and the creditors, the court ratifes the 
agreement, when the (ollowing conditions are cumulatively (ulflled-

W it is probable that the restructuring agreement ensures the entityHs sustainability in 
a reasonable manner–

W it is probable that the principle o( nonNdeterioration o( the creditorsH position is met–

W the restructuring agreement is not the result o( (raudulent behaviour and does not 
violate the provisions o( mandatory law and, in particular, those o( zompetition Law–

W creditors in the same position are treated in line with the principle o( eOual 
treatment: Deviations (rom this principle are allowed only (or important business 
or social reasons, which must be e9pressly stated in the zourt decision: Deviations 
are also allowed i( the a((ected creditor consents– and

W the debtor consents to the agreement concluded only by creditors:

Furthermore, the qankruptcy Law introduces a new role (or the special mandator: Ehe court 
may also appoint a special mandator at the reOuest o( the debtor or one o( the creditors, 
who is responsible, inter alia, (or the sa(eguard o( debtorHs property, the e9ecution o( special 
managerial acts, the signing o( e9ecutory contracts o( the restructuring agreement and the 
supervision o( the implementation o( the agreementHs individual terms:

Ehe most critical (unction o( the special mandator is that, in the case o( a preNpack deal 
resulting (rom the present cessation o( payments, the special mandator is entitled to 
substitute any shareholder or stakeholder in the respective meetings i( such a shareholder 
or stakeholder does not participate and blocks the approval o( actions reOuired under the 
preNpack deal either a(ter its submission or as condition precedent:[21] Ehe same right 
applies in all other cases o( a preNpack deal ratifcation i( abstention or negative voting 
by the shareholder or stakeholder is a result o( abusive behaviour:

A9traMudicial debt settlement )preNbankruptcy proceeding.

Ehe qankruptcy Law re(orms the outNo(Ncourt procedure,[22] previously regulated by 
L77€T20Bx3, later amended by L%B0720B08 and recently by L%xT820B0%: Ehe debtor 
may apply i( total debts to the state, social security institutions and fnancial institutions 
are at least CxB,BBB: Patural or legal person that have applied (or or initiated a preN 
or postNbankruptcy proceedings, special administration or liOuidation, or have been 
irrevocably convicted o( specifed fnancial o((ences, are e9cluded: zertain regulated 
fnancial entities are also e9cluded: Ioreover, debtors with current obligations must show 
a deterioration o( their fnancial position by at least 0B6: Debtors who have applied to under 
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L77€T20Bx3 cannot apply (or this procedure unless they have withdrawn their previous 
application under the (ormer law within the prescribed deadline:

Ehe petition is submitted via the electronic plat(orm o( the Special Secretariat (or 4rivate 
Debt Ianagement:[23] 1( the settlement is initiated by creditors, an invitation to fle the 
petition within 7% calendar days is notifed to the debtor: Ehe petition must include, inter 
alia, lists o( creditors, assets and encumbrances, ajliated persons, fnancial statements 
and certifcates:[24]

Ehe e9traMudicial settlement is a multilateral negotiation among the debtor, the creditors, 
the state and the social security institutions, which takes place via the a(orementioned 
plat(orm managed by the Iinistry o( Digital Governance, in cooperation with the Special 
Secretariat (or 4rivate Debt Ianagement, and must be concluded within two months o( the 
submission o( the petition: 1( the debtor de(aults, each participating creditor may terminate 
the agreement, reinstating the debtor5s liabilities to that creditor:[25]

From submission until proceedings5 termination, en(orcement measures, continuation o( 
en(orcement proceedings and the criminal prosecution (or the o((ences o( being in debt 
to the state, third parties and to social security institutions are suspended:

'(ter the petition is submitted, the creditors may submit a restructuring proposal to the 
debtor: 1( the debtor and the maMority o( participating creditors by claim value consent, an 
agreement is reached, subMect to statutory restrictions:[26]

' subsidy  may  be  granted  to  vulnerable  debtors  under  specifc  conditions  i(  the 
restructuring agreement includes a loan secured over the debtor5s primary residence:

Following L%xT820B0%, the consent o( all creditors, including fnancial institutions, the 
state and social security institutions, is deemed to e9ist in respect o( the creditors5 
counterproposal (or debtors whose income and asset criteria do not e9ceed twice 
those applicable to vulnerable debtors,[27] provided that their overdue debts to fnancial 
institutions do not e9ceed C8BB,BBB and have been overdue (or at least TB days:[28]

Aarly warning mechanism “ preNbankruptcy proceeding

Ehe qankruptcy Law introduces an electronic early monitoring mechanism, which is 
supervised by the Special Secretariat o( the 4rivate Debt 'dministration, dividing debtors 
into three levels o( insolvency risk, and designed to detect potential circumstances o( 
insolvency in advance: Ehis mechanism is activated at the reOuest o( the debtor concerned, 
and the supervisory authority issues opinions and proceeds with suggestions to deal with 
the insolvency risk as appropriate:

zompulsory administration under the zode o( zivil 4rocedure

Ehe zode o( zivil 4rocedure allows the court to impose a special administration on the 
debtor5s real estate or business, upon a creditorHs petition, provided that the creditorHs claim 
has been Mudicially recognised and the creditor holds an en(orceable title:[29] Ehe courtHs 
decision is subMect to appeal: Ehe court appoints an administrator, who may also be the 
debtor or creditors i( this serves the management o( the property or business:
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Ehe compulsory administration is terminated ipso jure i( the debtor is declared insolvent: 
Ehis procedure is not acknowledged as an insolvency or liOuidation procedure, but as an 
alternative means granted to the creditor to satis(y their monetary claim:[30]

Ponetheless, in 0Bx8, a large construction company was the frst ever debtor to be placed 
under compulsory administration, (ollowing the respective petition o( a minority creditor:N
[31] 's the court held, courts may re(use compulsory administration where compelling 
reasons e9ist:[32]

1ndividuals

's a(orementioned, the qankruptcy Law stipulates that nonNmerchant individuals are 
eligible (or bankruptcy as well:

'ttempting to resolve a serious social issue, the qankruptcy Law introduces a mechanism 
(or protecting the primary residence o( vulnerable distressed debtors, who are determined 
on the basis o( obMective criteria, whereas such mechanism provides (or the sale and lease 
back o( the primary residence:[33] Iore specifcally, the main protection mechanism is as 
(ollows- )x. i( the debtor is declared bankrupt– )0. i( (oreclosure proceedings are initiated 
against their primary residence by a mortgage lender or a creditor with an eOuivalent claim– 
or )8. i( the debtor has entered into a restructuring agreement under the outNo(Ncourt debt 
settlement mechanism, then they are entitled to submit an application (or the trans(er o( 
ownership o( the property and subseOuently lease it back (or a period o( x0 years:

1n(ormal methods to restructure companies in fnancial dijculties

1n(ormal restructuring methods in Greece usually include-

W amendments to debt repayment schedule, o(ten combined with enhanced security 
(or lenders and urgent additional fnancing–

W standstill agreements, suspending debt repayments to banks and bondholders 
while fnancial and operational restructuring terms are negotiated– and

W fnancial and operational restructuring agreements, based on a lenderNapproved 
business plan and a management team approved by the participating lenders:[34]

Ehe above transactions ideally involve the participation o( e9isting maMor shareholders, 
occasionally through new eOuity contributions, or o( an investor capable o( (urther 
enhancing debtorHs management ejciency, capital structure and credibility:

&ther laws relevant to insolvency and restructuring

Ehe taking and en(orcement o( security

Ehe qankruptcy Law rendered Greece a more creditorN(riendly Murisdiction, mainly through 
creditorNled preNpacks, shorter deadlines and the special mandator5s power to substitute 
obstructive shareholders or stakeholders, where reOuired (or implementation:
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Ioreover, corporate fnancing is mainly bankNled and usually secured by mortgages over 
immovable assets or f9ed2Uoating charges over movable assets, especially inventory and 
eOuipment: zlaims arising (rom fnancing connected with a restructuring plan beneft (rom 
statutory priority:

Following the announcement o(  the creditorsH  claims and their  verifcation by the 
Mudge rapporteur and the insolvency practitioner, the latter realises the companyHs 
)unencumbered and encumbered. assets: 4roceeds are distributed under the zode o( 
zivil 4rocedure, unless otherwise provided by the qankruptcy Law )see J4riority o( 
claimsX.: zreditors with general pre(erred privileges rank ahead o( unsecured creditors,N
[35] while creditors holding security over specifc assets beneft (rom special privileges 
over the relevant proceeds: Vnsecured creditors are satisfed last: Ponetheless, be(ore any 
distributions to the a(orementioned classes, bankruptcy e9penses, e9penses concerning 
the management o( ;nonNe9empt;[36] property and claims o( collective creditors must be 
paid in (ull:[37]

Duties o( directors o( companies in fnancial dijculties

1n Greece, directorsH duties (all into two main categories- duties relating to the payment 
o( the entityHs ta9 and social security obligations, and duties relating to the initiation o( 
bankruptcy proceedings:

$ith regard to the frst category, i( the entity (ails to withhold, collect or pay income 
ta9, ”'E, unifed property ta9 or its respective share o( social security contributions and 
any surcharges, the directors, administrators, e9ecutive managers and the insolvency 
practitioner o( a legal entity are rendered Mointly and severally liable (or payment o( such 
ta9es and contributions under the (ollowing cumulative conditions-

W the above individuals must bear the above capacities either during the operation o( 
the legal entity or at the time o( entity5s dissolution, merger or winding up–

W the monetary obligations o( the company (ell due during their term o( ojce under 
the a(orementioned capacities– and

W the monetary obligations remain unpaid with regard to the state as a result o( the 
liability o( the above persons:

Ehis Moint and several liability arises at the date o( liOuidation or merger or acOuisition o( 
the liable company:

Ehe second category o( duties re(ers to the prompt and timely initiation o( the bankruptcy 
proceedings by the companyHs directors: Ehe qankruptcy Law envisages the Moint liability 
o( directors, as well as o( those who e9ercised undue inUuence on them, i( they (ail to 
promptly fle a bankruptcy petition, within 8B days (rom the date on which the company 
becomes unable to pay its liabilities, as they (all due: Such liability entails the restitution 
o( creditors (or damages arising (rom the reduction o( the insolvency proceeds:

Similarly, Moint liability is attached to the companyHs directors i( the cessation o( payments 
is a result o( a (raudulent or grossly negligent act:

zriminal liability against the companyHs directors is also established where the latter 
de(raud creditors, conceal or (raudulently trans(er assets o( the company, dispose o( 
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inventory at very low prices, make (alse declarations or diminish the value o( the companyHs 
assets:

zlawback actions

Fraudulent e9ploitation o( the debtorHs assets is also avoided through the annulment o( 
specifc transactions that took place in the statutorily determined suspect period: Ehe 
suspect period includes transactions carried out within the time period (rom the cessation 
o( payments until the declaration o( bankruptcy:

Ehe qankruptcy Law distinguishes between transactions that must be annulled and those 
that may be annulled: Iandatory annulment applies to certain transactions entered into 
during the suspect period, including gratuitous acts, undervalue transactions, payment o( 
unmatured debts, payment o( due debts by nonNagreed means and security granted (or 
preNe9isting debts where no prior obligation e9isted:

&n the contrary, the insolvency practitioner may annul transactions, where the counterparty 
knew or could have known the detriment to creditors:

Similarly, i( the company entered transactions with the intent to de(raud creditors or beneft 
other creditors within fve years prior to the declaration o( bankruptcy, these transactions 
may be annulled, provided that the other party knew o( the companyHs intent:

Eransactions  that  took  place  during  the  e9ecution  o(  an  e9traMudicial  settlement 
agreement or a restructuring agreement are e9plicitly e9empted (rom such revocation: 
zertain transactions are e9empt, including ordinaryNcourse and arm5sNlength transactions, 
immediately  paid  eOuivalent  e9changes,  transactions  necessary  (or  restructuring 
negotiations, certain bank security arrangements, bondNloan or receivablesNsecurity 
structures and security granted in 444 conte9ts:

Signipcant transactions, key develo;ments and 
most active industries

”alue and signifcance o( the transactions

Ehe value o( distressed deals is dijcult to assess, as the legal process typically involves 
the partial sale o( the balance sheet (or the assumption o( liabilities:

zasino Loutraki

&n x0 Kuly 0B07, the decision issued by the multiNmember court o( frst instance o( 
zorinth was published, rati(ying the restructuring agreement o( the consortium operating 
the Loutraki zasino: Ehe restructuring plan was coNsigned by the debtor and creditors, 
whose claims represent TB:376 o( all claims a((ected by it, including €7:7x6 o( the 
specially secured claims and T%:8%6 o( the unsecured: Ehrough the application o( the 
restructuring provisions, the continuation o( the business was ensured along with the 
satis(action o( all creditors5 claims: &n 0B September 0B07, the company announced 
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that it completed payment o( the C0/ million advance payment provided (or under the 
restructuring agreement:

Ale(sina Shipyards

1n  &ctober  0B08,  the  multiNmember  court  o(  frst  instance  o(  'thens  ratifed  the 
restructuring agreement and investment plan regarding Ale(sina Shipyards, a key player 
in the Greek maritime and shipbuilding sector: Ehe restructuring plan was signed in 
Povember 0B00 between the Greek government, the new owner, &PA@ Ale(sis Shipyards, 
and other involved parties: 'dditionally, the VS 1nternational Development Finance 
zorporation signed a bond loan fnancing agreement o( VSRx0% million:

Ehe restructuring agreement (or Ale(sina Shipyards included the (ollowing basic terms-

W a direct investment o( VSRxBB million–

W securing all e9isting Mobs )€BB.–

W allocation o( debts and compensations amounting to Cx8:7 million to employees–

W creation o( 7BB new Mobs within the ne9t three years–

W additional revenue o( Cx:x billion (or the Greek state within the ne9t 0% years– and

W a notable boost to the Greek economy with more than Cx:€ billion directed to 
domestic suppliers and the Greek industry:

1ntralot

1ntralot is a Greek publicly listed company on the 'thens Stock A9change that operates 
in the gambling and gaming technology market: 1n 'ugust 0B0x, 1ntralot concluded an 
agreement with its bondholders (or restructuring its loans, with indirect haircut, maturity 
e9tension and the e9change o( bonds (or new ones and shares o( a subsidiary:

1ntralot subseOuently completed a maMor trans(ormation o( its capital and business 
structure: 1n &ctober 0B0%, it completed the acOuisition o( qally5s 1nternational 1nteractive 
business (or an enterprise value o( C0:3 billion, with qally5s becoming the maMority 
shareholder o( 1ntralot with a %/6 eOuity interest: Ehe transaction was supported by a C70T 
million share issue and new debt fnancing, while 1ntralot also repaid in (ull its CxBB million 
0B07 bond loan:

Potos zom •oldings

Potos zom •oldings operates department stores in Greece: Due to its fnancial distress, 
Potos entered restructuring in 0Bx/, which was supported by 4illarstone, an P4L plat(orm 
backed by SSR: Ehe deal was the frst o( its kind in Greece a(ter the government 
re(ormed laws to better protect international investors and was concluded a(ter months o( 
negotiations with the (our systemic banks o( Greece: Ehe banks and 4illarstone invested 
C0% million in new (unds, while the frmHs maMority owner, Iichalis 4apaellinas, also 
invested: Ehe restructuring plan included, inter alia, employee reduction and the partial 
trans(er o( the Potos •ome activities to the store at Stadiou ’ 'iolou Street, while one o( 
the frmHs central stores located in Sot"ia SOuare in 'thens was closed a(ter operating (or 
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x% years: 1n Iay 0B0€, Potos announced that the said store at Stadiou ’ 'iolou will cease 
operations on 8x 'ugust 0B0€:

Folli Follie

Ehe company submitted (or ratifcation to the multiNmember court o( frst instance o( 
'thens the restructuring agreement with its creditors to settle its signifcant and avoid 
bankruptcy: For the frst time since the implementation o( the new qankruptcy Law, 
the courtHs decision ratifed under certain conditions a restructuring agreement, while 
providing (or a haircut o( €/6 o( the companyHs total debts: Furthermore, the courtHs 
decision stated that the restructuring agreement and the business plan are realistic 
and (easible and the fnancial loss o( the creditors would be greater in the event o( 
bankruptcy: •owever, bondholders have still not received compensation, largely owing to 
continuing legal complications and assetN(ree"ing issues: Ehe case remains active, as 
appeal proceedings in the wider Folli Follie scandal are ongoing:

Restructuring techniOues used

's traditional restructuring methods may not always adeOuately address the needs o( 
distressed companies in the Greek market, debtors and their creditors resort to more 
sophisticated solutions, depending on the nature and si"e o( their business: Specifcally, 
large companies listed on the 'thens Stock A9change have in some cases opted to 
go private, through acOuisitions by strategic investors: IediumNsi"ed companies have 
increasingly used techniOues such as debtNtoNeOuity conversion and debt (orgiveness 
agreements: 1n such cases, the banks, which usually hold the largest portion o( their debts, 
o(ten assume a leading role in the restructuring process be(ore seeking potential investors: 
Iore advanced tools, such as debt pushNups, or even the creation o( new group structures 
with lower debt levels or the consolidation o( e9isting players in each sector, are also used 
to rescue viable businesses and recover part o( the e9isting debt:

Distressed industries and market trends

Distress in Greece is no more sectoral )as it used to be during the Greek economic 
crisis period., it is more caseNspecifc: zapitalNintensive and highly leveraged businesses 
remain more e9posed to restructuring risk, particularly where they (ace high energy, 
labour and fnancing costs, sOuee"ed margins or limited access to working capital: Retail 
and supermarkets have shown resilience, although operating costs and margin pressure 
remain relevant, while construction has benefted (rom investment activity despite higher 
material costs and interestNrate pressures:

International

Ehe principles o( unity and universality pervade the rationale o( Greek law,[38] as applied 
in insolvency proceedings initiated in Greece:[39] 't AV level, crossNborder insolvency 
proceedings are currently governed by Regulation )AV. 0Bx%2/7/: Similarly, VPz1ER'L 
Iodel Law on zrossNqorder 1nsolvency was implemented through L8/%/20BxB:
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Greek Murisprudence on international insolvency cases remains limited: Vnder article /x 
o( the EFAV and articles 3 and 8% o( L8/%/20BxB on crossNborder insolvency, the Greek 
courts must cooperate with (oreign courts or (oreign insolvency administrators directly 
or through such administrators: Similarly, the Greek courts are entitled to communicate 
directly with, reOuest in(ormation or Mudicial assistance (rom (oreign courts or (oreign 
insolvency administrators or coordinate crossNborder insolvency proceedings with other 
participating states

Outlook and conclusions

Ehe amendments to the restructuring procedure (ollow Auropean trends and the current 
needs o( the Greek market: For the frst time, (ollowing the implementation o( the new 
qankruptcy Law, creditors may fle a preNpack without the debtor5s consent where the 
debtor is in present cessation o( payments: Ehis is a crucial provision, as it allows creditors 
to pursue the rescue o( viable businesses, despite their permanent cessation o( payments: 
1t would be use(ul to consider whether the law should e9tend this right also to debtors with 
imminent cessation o( payments, as this could help creditors who are XtrappedX owing 
to misleading practices by their debtors: 's regards debtors with imminent cessation 
o( payments, the possibility to impose a preNpack deal remains subMect to the debtor 
company5s governing body agreeing with its creditors on a restructuring plan: 1( this is 
achieved, then the maMor shareholders o( the debtor cannot block the implementation 
o( the relevant agreement, since they can be byNpassed through the appointment, by the 
court, o( a special mandator voting in their place )eg (or a debtNtoNeOuity conversion. at the 
debtor5s General 'ssembly:

Ehe proposal to e9tend the scope o( the procedure should not be con(used with the 
bankruptcy proceedings, under which only the debtor may fle a bankruptcy petition on 
the grounds o( imminent cessation o( payments: Ehis distinction lies at the heart o( 
restructuring, whereby creditors grant viable businesses with a second chance to recover 
and grow (urther through a sound business plan and more ejcient management:

Ioreover, the abolition o( the special liOuidation procedure underscores the importance 
o( the special administration procedure: Further amendments could be considered 
to enhance its practical role, including )x. granting the debtors the right to fle (or 
special administration, which is currently creditorNdriven, and )0. e9tending the special 
administrationHs scope to include imminent cessation o( payments or likelihood o( 
insolvency as conditions (or the initiation o( such procedure: Finally, the acceleration o( 
preNbankruptcy tools improves the prospects o( restructuring viable distressed businesses 
and attracting investors:

Endnotes
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1  Entered into force on 1 March 2021, the new Bankruptcy Law 4738/2020 (“Law on 
debt settlement and facilitation of second chance”) transposed the provisions of EU 
Directive 2019/1023 on preventive restructuring frameworks, on discharge of debt and 
disqualifications and on measures to increase the efficiency of procedures concerning 
restructuring, insolvency and discharge of debt. The new Bankruptcy Law replaced and 
abolished L3588/2007, as well as the vast majority of the pre-existing debt settlement 
and restructuring mechanisms mentioned in L4307/2014 on special administration and 
L3869/2010 on indebted households.   � Back to section

2  More analytically on 
https://economy-finance.ec.europa.eu/economic-surveillance-eu-member-s
tates/country-pages-including-country-reports/greece/economic-forecast
-greece_en.   � Back to section

3  More analytically on 
https://greece20.gov.gr/en/commission-disburses-e1-18-billion-to-greec
e-under-nextgenerationeu/ and 
https://ec.europa.eu/commission/presscorner/api/files/document/print/e
n/ip_23_5914/IP_23_5914_EN.pdf.   � Back to section

4  More analytically on 
https://www.bankofgreece.gr/Publications/FINANCIAL_STABILITY_REVIEW_EX
ECUTIVE_SUMMARY_MAY_2026.pdf.   � Back to section

5  ibid.   � Back to section

6  More analytically on 
https://www.bankofgreece.gr/en/news-and-media/press-office/news-list/n
ews?announcement=be7a07e2-90df-4d57-bcb3-0f8258f05466 .   � Back to section

7  To participate in the relevant national examinations and obtain a licence, an individual 
must have exercised a legal, audit or accountant class A profession for at least 10 
years.   � Back to section

8  Any claim against the insolvency practitioner is prescribed three years after the injured 
party became aware of the damage and the event giving rise to it. In any event, such 
claims are time-barred three years after the termination of the practitioner’s duties. 
Liability under the provisions of the tort law is not excluded.   � Back to section

9  In fact, the only criterion is whether such an appointment is in the creditors' interests.   � 

Back to section

10  The insolvency practitioner is similarly liable for agents used if they were not entitled 
to appoint them. Otherwise, the insolvency practitioner's liability is limited to the 
appointment of such a person and the directions provided.   � Back to section

11  Liability under the provisions of the tort law is not excluded.   � Back to section
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12  On the contrary, legal entities governed by public law, local government bodies and 
public sector institutions are not eligible for bankruptcy.   � Back to section

13  The debtor must also submit their financial statements, if applicable, for the latest 
available fiscal year, as well as certificates witnessing the amounts of their debts, 
issued by the state. Otherwise, the petition will be dismissed as inadmissible.   � Back 

to section

14  The selective fulfilment of monetary obligations due does not lift the state of cessation 
of payments, which might consist of the failure to meet even one significant financial 
debt. Such a presumption is deemed rebuttable.   � Back to section

15  This includes all the assets belonging to the debtor, irrespective of their location.   � 

Back to section

16  The claims of the state shall be announced at any time up to the drafting of the final 
distribution board. The deadline for the lodging is suspended from 1 to 31 August. 
Creditors who have not lodged their claims within the aforementioned deadline and thus 
cannot participate in the verification process may file an appeal at their own expense 
within the deadlines provided by the law and request the verification of their claims from 
the Bankruptcy Court, which adjudicates in accordance with the provisions governing 
non-contentious proceedings.   � Back to section

17  In cases of approval, the sale contract is concluded between the insolvency practitioner 
and the bidder. In cases of rejection and if no further resolution is concluded by the 
assembly, the liquidation of the debtor's individual assets takes place. If the liquidation 
is not completed within 18 months of the declaration of the bankruptcy by the court, the 
practitioner shall proceed to the liquidation of the individual assets through an e-auction 
as well.   � Back to section

18  Estimated as such by the court.   � Back to section

19  The competent court is the multi-member court of first instance in the district where 
the debtor has their main interests and adjudicates through the process of voluntary 
jurisdiction, subject to special provisions. Its decisions are not subject to ordinary legal 
remedies unless otherwise provided.   � Back to section

20  These two conditions constitute the core elements of the principle of "non-deterioration 
of the creditors' position”.   � Back to section

21  The special mandator shall exercise the aforementioned rights granted that the 
shareholder's declared abstention or negative voting impairs the quorum and majority 
percentages.   � Back to section

22  As stated in point 5 of the explanatory memorandum to the Bankruptcy Law, this ”out 
of court work out” (OCW) can act in many cases as the first opportunity to prevent 
financial vulnerability and over-indebtedness.   � Back to section
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23  The platform first became operational on 1 June 2021. The out-of-court debt settlement 
mechanism continued to gain practical significance, reaching 50,710 successful 
settlements by the end of 2025, corresponding to initial debts of €15.7 billion. The April 
2025 reforms increased monthly settlements and raised the monthly approval rate to 
80%.   � Back to section

24  The required documents differ depending on whether the petition is submitted by a 
natural or a legal person.   � Back to section

25  The termination of the agreement results in the reinstatement of the debtor's liabilities 
to the creditor concerned.   � Back to section

26  For instance, the repayment of debts to the state and social security institutions in 
more than 240 instalments cannot be agreed.   � Back to section

27  Such debtors are not classified as vulnerable debtors and are therefore excluded from 
the special protections afforded to vulnerable debtors.   � Back to section

28  Despite the amendments introduced, attempted to make the out-of-court mechanism 
more attractive to a broader range of debtors, the €300,000 cap on overdue debts 
has been criticised as ineffective. Debtors whose principal loan was significantly 
below the threshold but substantially exceeded it due to accrued default interest may 
nevertheless fall outside the scope of the provision.   � Back to section

29  The competent court is the single-member court of first instance of the region where 
the debtor's property or registered seat of their business is located.   � Back to section

30  In practice, special administration appears to be of limited practical significance.   � 

Back to section

31  Decision No. 5461/2014 of the single-member court of appeal of Athens.   � Back to 

section

32  Compelling reasons are those that render the administration unprofitable, where the 
business' operation and success are closely related to the personal reputation and 
contribution of its managers or partners, or where the business' operation falls within 
the provisions regarding the protection of trade secrets.   � Back to section

33  This is not an insolvency or restructuring procedure, but rather a social policy 
measure.   � Back to section

34  Such agreements include various components, such as (partial) debt-to-equity 
conversion, refinancing of the debt that is agreed as sustainable, taking of a new 
enhanced participating lenders' security package and new working capital financing, 
for supporting or restarting the debtor's operation and growth. They may include 
negotiations with the employees and suppliers and agreement on certain payment 
arrangements in respect of outstanding amounts.   � Back to section
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35  General privileges include financing of the debtor for its continuing operations, claims 
arising from the contribution of goods and services to the debtor, based on the 
restructuring plan, even those that were granted maximum six months prior to the 
date of submission of the restructuring agreement for ratification; if the debtor is 
an individual, costs and expenses for their funeral, hospitalisation, daily necessities, 
claims from dependent employment agreement, periodical fees for services that arose 
within two years prior to the filing of bankruptcy, lawyers' fees, value added tax claims, 
taxes, pension fund claims and any claims of the state and the prefectures.   � Back to 

section

36  ”Non-exempt” property refers to the bankrupt company's assets as of the date of the 
bankruptcy's declaration. ”Exempt” property refers to such company's assets that are 
statutorily exempted from liquidation, such as necessities, family rights, the debtor's 
personality and their ability to work, rights that are strictly connected to their person 
(such as the right to use their name, to accept or waive inheritance rights, etc.).   � Back 

to section

37  Collective creditors are the creditors whose claims arose out of the insolvency 
practitioner's actions in connection with the bankruptcy proceedings.   � Back to section

38  Both the Bankruptcy Law and the Civil Procedure Code incorporate the principles 
of unity and universality. In particular, article 780 of the Civil Procedure Code sets 
out the requirements for the recognition of foreign judgments, namely that (1) the 
judgment must have applied the substantive law designated by the Greek rules of 
private international law and must have been issued by a court having jurisdiction 
under the law whose substantive rules it applied, and (2) the judgment must not be 
contrary to public morality or public order. On the contrary, EU Regulation 2015/848 
provides for a more simplified recognition procedure, according to which the declaration 
of bankruptcy from the competent foreign courts is automatically recognised in other 
foreign courts, starting from the date of such a declaration's legal effects.   � Back to 

section

39  The principles of unity and universality mean that the insolvency proceedings, 
whether concerning individuals or legal entities, constitute a single collective procedure 
governed by the law of the jurisdiction in which such proceedings are initiated, while 
any creditor, regardless of residence, may participate therein.   � Back to section
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